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SUB J : ENERGY: JAPAN-SAUDI ARABIAN ECONOMIC DISCUSSIONS 
REF: TOKYO 1485 

SUMMARY: ACCORDING TO FONOFF SOURCE, GOJ IN NO HURRY TO 
PURSUE PROPOSED BILATERAL OIL DEAL WITH SAUDI ARABIA. OFFICIAL OF 
PETROLEUM ASSOCIATION OF JAPAN CONFIRMED THAT GOJ WAITING FOR 
PARTICIPATION AND OIL PRICE SITUATIONS TO STABILIZE. BUT 
SAID FONOFF SPONSORED MISSION WOULD TAKE UP QUESTION OF POSSIBLE 
AGREEMENTS DURING VISIT TO SAUDI ARABIA IN LATE MARCH OR 
EARLY APRIL. END SUMMARY. 
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1. DEP HEAD OF FONOFF MIDDLE EAST DIV., JIBIKI, TOLD 
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EMBOFFS MAR 13 THAT GOJ WAS IN NO HURRY TO PURSUE 

PROPOSED BILATERAL OIL DEAL WITH SAUDI ARABIA. DURING YAMANI 

VISIT TO IAPAN IN JAN, JIBIKI SAID, ECONOMIC AND 

TECHNICAL COOPERATION AGREEMENT HAD BEEN DISCUSSED ON 

BASIS OF DRAFT THAT HAD BEEN IN EXISTENCE FOR SOME 

TIME, AND MOST RECENT JAPANESE COMMENTS HAD BEEN ADDED. 

YAMANI HAD REPLIED THAT JAPANESE DRAFT, ONLY ON ECONOMIC AND TECH- 
NICAL COOPERATION, WAS "TOO NARROW" IN CURRENT SITUATION, AND HAD 
INDICATED THAT SAUDIS IN RESPONDING TO JAPANESE DRAFT PROPOSAL MIGHT 
WISH TO INCLUDE BILATERAL OIL ARRANGEMENT. SINCE YAMANI 
VISIT, HOWEVER, JAPANESE HAD HEARD NOTHIN FROM SAUDI 
ARABIA ON PROPOSED ECONOMIC AND TECHNICAL COOPERATION 
AGREEMENT OR BILTERAL OIL DEAL. JIBIKI ADDED THAT NO 
ATTEMPT WAS BEING MADE TO SPEED UP SAUDI CONSIDERATION 
BECAUSE JAPANESE ARE CONCERNED THAT SUCH EFFORTS MIGHT 
ELICIT A PROPOSAL FOR LONG TERM OIL AGREEMENT 
INCLUDING HIGH PRICE FOR OIL, AT TIME WHEN INTERNATIONAL 
OIL PRICES ARE UNSTABLE AND MAY DECLINE. 

2. JIBIKI ALSO SAID THE SAUDI FONMIN SAQQAF EXPECTED 
MAKE FIVE-HOUR AIRPORT STOPOVER IN JAPAN ON MAR 16 

ON ROUTE HOME FROM PHILIPPINES, BUT THAT NO SUBSTANTIVE 
DISCUSSIONS WERE EXPECTED TO TAKE PLACE. ADDED THAT 
SAQQAF STILL APPARENTLY PLANNED TO MAKE OFFICIAL VISIT 
TO JAPAN. VISIT, HOWEVER, HAD BEEN POSTPONED TWICE SO 
FAR, AND FONOFF HAD NO FIRM IDEA OF WHEN IT MIGHT TAKE 
PLACE. 

3. SOURCE IN PETROLEUM ASSOCIATION OF JAPAN (PAJ) ALSO 

SAID GOJ CAUTIOUS ABOUT PRESSING SAUDIS ON BILATERAL OIL DEAL 
AT THIS TIME. JAPANESE, HE SAID, ARE WAITING TO 
SEE WHAT SORT OF PARTICIPATION ARRANGEMENTS WOULD BE 
WORKED OUT BETWEEN ARAMCO AND SAUDI ARABIA, AND ALSO 
WAITING FOR PRICE SITUATION TO STABILIZE. HE ADDED, 

HOWEVER, THAT CERTAIN JAPANESE FINANCIERS, SUCH AS 
NAKAYAMA OF INDUSTRIAL BANK OF JAPAN AND IMAZATO OF 
OVERSEAS PETROLEUM CORP., WERE PRESSURING GOERNMENT TO 
MOVE AHEAD WITH DISCUSSIONS WITH SAUDIS. HE NOTED THAT 
FONOFF QLANS TO SEND MISSION HEADED BY SAKISAKA, 

PRESIDENT OF INSTITUTE OF ENERGY ECONOMICS (AND 
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INFLUENTIAL FIGURE IN ENERGY POLICY MAKING CIRCLES), IN 
LATE MARCH TO SAUDI ARABIA AND OTHER MIDDLE EASTERN 
COUNTRIES. (SEPTEL FOLLOWS ON THIS MISSION). ACC- 
ORDING PAJ SOURCEN THIS MISSION WILL EXPLORE CURRENT 
SAUDI VIEWS ON BILATERAL OIL AGREEMENT. 

4. MARCH 14 PRESS ALSO REPORTS THAT FIRST SESSION OF 
NEWLY FORMED JAPAN-SAUDI ARABIAN COOPERATION COMMITTEE 
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LIKELY TO BE HELD IN TOKYO IN APRIL, AND THAT PRINCE 
FAHD WILL BE SAUDI REPRESENTATIVE. PRESS SPECULATES 
THAT MEETING WILL PROVIDE FURTHER OCCASION FOR 
DISCUSSION OF ECONOMIC AND TECHNICAL COOPERATION 
AGREEMMENT AND POSSIBLE OIL DEAL. 

SHOESMITH 
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